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Review Report on Statement of Liquid Capital Balance
The Chief Executive Officer of Khawaja Securities (Private) Limited

Introduction

We have reviewed the accompanying Statement of Liquid Capital Balance of M/s Khawaja
Securities (Private) Limited (the Securities Bmker) as at November 24, 2022 and notes to the Statement
of Liquid Capital Balance (bere-in-affer referred to as the ‘the statement’). Management is responsible for the
preparation of ‘the statement in accordance with the requirements of the Second Schedule of the
Securities Brokers (Izensing and Operations) Regulations, 2016 (the Regulations) issued by the Securities
& Exchange Commission of Pakistan (SECP). Our responsibility is to express a conclusion on the

statement based on our review.
Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the independent Auditor of the Fntity' which applies to
review of historical financial information performed by the independent auditor of the Securities Broker. A
review of historical financial Information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with the International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become awarc of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit

()pinjon.
Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying statement is not prepared, in all material respects, in accordance wirh the
requirements of Third Schedule of the Regulations.

Other Matter - Restriction on Distribution and Use

Qur report is intended solely for Khawaja Securities (Private) Limited (the Securities Broker),
Pakistan Stock Exchange and National Clearing Company of Pakistan Limited and should not be distributed

to any other parties. Our conclusion is not modified in respect of this matter.

enel Yesgoc \*‘ ‘i
Mr. Muhammad Aslam Khan \

IECnet S.K.S.S.S.
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Lahore
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Statement of Liquid Capital Balance
KHAW KHAWAJA SECURITIES (PVT.) LIMITED

Comp Liquid Capital
As at November 24, 2022

Head of Account

Value in
Pak Rupees

Hair Cut /

Adjustments
:

Net Adjusted
Value

ot

e e
1.1 |Property & Liquipment 9,749,842 9,749,842 -
1.2 fIntangible Asserts 21,118,980 21,118,980 -
1.3 |Investment in Govt. Securities (150,{10("99) - 5 =
Investment in Debt. Securities - = -
If listed than: _ _ -
1. 5% of the balance sheet value in the case of tenure upro 1 year. - = =
ii. 7.5% of the balance sheet value, in the case of renure from 1-3 years. -
1. 10% of the balance sheer value, in the case of tenure of more than 3 years. - - -

1.4 =

If unlisted than: % s -
1. 10% of the balance sheer value in the case of tenure upto 1 vear. - - -
1. 12.5% of the balance sheer value, in the case of tenure from 1-3 years. - - -
1. 15% of rl'u‘ balance sheet value, in the case of tenure of more than 3 years. - = -
Investment in Equity Securities = = =
1. 1f listed 15% or VaRk of each securities on the cutoff date as computed by the

clearing house for respective seeurities whichever is higher.

_|Provided that if any of these securities are pledged with the securities exchange 5784 (418 5265
1.5 for mamraming B Minimum Capiral Requirement, 100% haircut on the value = 418) =
of cligible sccurities to the extent of mintmum required value of Base Minimum
Capital.
1. If unlisted, 100% of carrying value. 16,400,874 16,406,874 .

1.6 [Investment in subsidiaries 100% of Net Value E -

Investment in associated companies/undertaking - - -

, 1 1 listed 20% or VaR of each securities as computed by the Sccurites Fxchange

" for respective securities whichever is higher. i ) )
it If unlisred, 100% of net value. N 5 -
Statutory or regulatory deposits/basic deposits with the exchanges, clearing
house or central depository or any other entity.
1.8 |100% of ner value, however, any excess amount of cash deposited with 1,400,000 1,400,000
securities exchange to comply with requirements of Base minimum capiral, may
be taken in the calculation of 1.C.

1.9 [Margin deposits with exchange and clearing house, 29,000 29,000
10 [Deposit with authorized intermediary against borrowed securities under SLB. - . -
11T [Other deposits and prepayments 886,299 886,299

Accrued mrerest, profit or mark-up on amounts placed with financial institutions
1.12 or debt sceurities ete.(Nil) ) ) }
T 100% in respect of markup acerued on loans to directors, subsidiaries and other
relared parties ’ ) )
1.13  |Dividends reccivables. - K .
Amounts recetvable against Repo financing.
L14 JAmount paid as purchaser under the REPO agreement. (Securities purchased - - -
under repo arrangement shall not be included in the investments.)
Advances and Receivables other than trade receivables
L. No Haircut may be applied on the short term loan to employces provided
115 these loans ave secured and due for repayment within 12 months
I
2. No Haircut may be applied to the advance rax to ’u- extent it is netted with
provision of taxation . B =
3. Inall other cases, 100% of ner value . =




Value in Hair Cut / Net Adjusted
5 N, kiead ofaceount Pak Rupees Adjustments Value
Receivables from clearing house or securities exchange(s) - - -
116 1100% value of claims other than those on account of entitlements against 2861966 i 2,861,966
trading of securities in all markers mcluding MtM gains.
Receivables from.customers - - -
i In case receivables are aganst margin financing, the aggregate if (i) value of]
securitics held in the blocked account after applying VAR based Haircut, (i) '
cash deposited as collateral by the financee (i) market value of any securities - - -
deposired as collateral after applying VaR based haircut.
it Incase reccivables are against margin trading, 5% of the net balance sheet
value. B )
iit. Incase receivalbes are against securities borrowings under SLB, the amount
paid to NCCPL as collareral upon entering into contract, - - -
iv. Incasc of other trade receivables not more than 5 days overdue, 0% of the
net balance sheet value. 6,886,236 (898,416) 5,087,820
1.17 |iv. Balance sheer value
v. Inease of other trade recetvables are overdue, or 5 days or more, the aggregate
of (i) the market value of securitics purchased for customers and held in sub-
accounts ;ll.'u-r' applying VAR _1_)_.15::11 haircuts, (i) cash dcpc.)a:ircd as collateral by 47,283,279 43,921.819) 3.361.460
the respective customer and (iif) the market value of securities held as collateral
after applying VaR based haircurs,
vi. In the case of amount receivable form related parties.
values determined after applying applicable haircuts on underlying securities
readily available in respective CDS account of the related party in the following
manncr: ' ' ~
a. Up to 30 days, values determined after applying VaR based haircuts; BASAHT SAa5TL
b. Above 30 days but upto 90 days, values determined after applving 50% or
VaR based haircuts whichever is higher;
c. Above 90'days, 100% haircut shall be applicable.
Cash and Bank balances -
118 I. Bank Balance-proprietory accounts 0,691 6,091
) 1. Bank balance-customer accounts 2,438,492 2,438,492
tit. Cash in hand 67,266 67,266
Subscription money against investment in IPO/ offer:
L.No haircut may be applied in respect of amount paid as subscription money
provided that shares have not been allotted or are not included in the
investments of sccurities broker.
4 i In case of investmenrs in 1PO where shares have been allotted but not yet
H credired in-CDS account, 25% haircuts will be applicable on the value of such
SeCUrtHes,
iit. In case of subscription in right shares where the shares have not yet been
credited in CDS account, 15% or VaR based haircur whichever is higher,will be
apphed on Riglllr shares,
1.20  [Total Assets 117,573,426 13,177,058 14,755,061

Trade Payables

1. Payable to exchanges and clearing house

2
- it. Payable against leveraged market products - -
iit. Payable to customers 3,810,881 3,810,881
Current Liabilities - - -
i. Staratory and regulatory dues - - -
1. Accruals and other payables 205,828 - 205,828
it Short-term borrowings 19,000 - 19,000
2.2 | iv. Current portion of subordinated loans -

v. Current portion of long term liabilities

vi. Deferred Liabilities - . k!




S. No.

Head of Account

Value in
Pak Rupees

Hair Cut /
Adjustments

Net Adjusted
Value

vit. Provision for taxation

vitt. Other liabilities as per accounting principles and included in the financial

srarements

Non-Current Liabilities

i, Long-Term financing

2
[#%3

a. 100% haircut may be allowed against long term portion of financing obtained

from a financial institution including amount due against finance leases.

b. Nil in all other cases

1. Staff rerirement benefits

iv. Other liabilities as per accounting principles and included in the financial

statements

Subordinated Loans

i. 100% of Subordinated loans which fulfill the conditions specified by SECP
are allowed o be deducred:

The Schedule T provides that 100% haircut will be allowed against
subordinated Loans which fulfill the condidons specified by SECP. In this
regard, following conditions are specified:

a. Loan agreement must be executed on stamp paper and must clcaar]}' reflect the
amount to be repaid after 12 months of reporting period

b. No haircut will be allowed against short term portion which is repayable
within next 12 months.

¢ In case of early repayment of loan, adjustment shall be made to the Liquid

Capital and revised Liquid Capital statement must be submitred to exchange.

2,300,000

2,300,000

it. Subordinated loans which do not fulfill the conditions specified by SECP

=)
wn

Advance against shares for Increase in Capital of Securities broker: 100%
haircut may be allowed in respect of advance against shares if:

a. The cxnsrinl}_;, authorized share capital allows the proposed enhanced share
capital

b. Boad of Directors of the company has approved the increase in capital

c. Relevant.Regulatory approvals have been obtaned

d. There 1s no unreasonable delay in issue of shares against advance and all
regulatory requirements relating to the increase in paid up capital have been
completed.

¢. Audiror 1s sasfied that such advance is against the increase of capital.

Total Liabilites

6,335,710

2,300,000

4,035,710

Concentration in Margin Financing

The amount caleulated client-ro- client basis by which any amount receivable
from any of the financees exceed 10% of the aggregate of amounts receivable
from rotal financees.

(1i) Cash margins paid and
(i) The marker value of securities pledged as myrgins exceed the 110% of the
marker value of shares borrowed

o Provided that above preseribed adjustments shall not be applicable where the - - -
aggregate amount ofrecetvable against margin financing does not exceed Rs. 5
million. Note: Only amount exceeding by 10% of each financee from aggregate
amount shall be mcluded i the ranking labilities.
Concentration in securites lending and borrowing
The amount by which the aggregate of:
19 (1) Amount deposited by the borrower with NCCPL

Net underwriting Commitments \\




S. No.

3.3

Head of Account

Value in
Pak Rupees

Hair Cut /

Net Adjusted

Value

(a) in the case of right issuse : 1f the market value of securites 15 less than or
cqual to the subscription price;

the aggregate of:

(i) the 50% of Haircut multiplied by the underwriting commirments and

(1t) the value
of the securi

by which the underwriting commirments exceeds the market price

(G
In the case of nghts 1ssuse where the market price of securities is greater than
the subscription price, 5% of the Haircut multiplied by the net underwriting

Adjustments

(b) in any other case : 12.5% of the net underwritine commitments

Negative equity of subsidiary

The amount by which the roral assets of the subsidiary ( excluding any amount
due from the subsidiary) exceed the toral liabilities of the subsidiary

Foreign exchange agreements and foreign currency positions

5% of the net position in forcign currency. Net position in foreign currency
means the difference of roral assets denominated in foreign cuurency less total

labilitics denominated in foreign currency

Amount Payable under REPO

3.7

Repo adjustment

In the case of financier/purchaser the total amount receivable under Repo less
the 110% of the market value of underlying securites.

In the case of financee/seller the marker value of underlying sccurities after
applving hatrcut less the total amount received Jless value of any sccurites
deposited as collateral by the purchaser after applying haircut less any cash

deposited by the purchaser.

Concentrated proprietary positions

If the market.value of any security is between 25% and 51% of the rotal
proprictary positions then 5% of the value of such security .If the market of a
security exceeds 51% of the proprictary positionthen 10% of the value of such

security

274

274

Opening Positions in futures and options

i In case of customer positions, the total margin requiremnets in respect of]
open postions less the amount of cash deposited by the customer and the value
of sceurites held as collareral/ pledged with securities exchange after applyiong

VaR haivcuts

ii. In case of proprictary positions , the total margin requirements in respect of]|

open posttions to the extent not already met

Short sell positions

1. Incase of customer positions, the market value of shares sold shorr in ready
market on behalf of customers after increasing the same with the VaR based
haircuts less the cash deposited by the customer as collateral and the value of

securities held as collateral after applving VAR based Haircuts

ii. Incase of proprictory positions, the market value of shares sold short in ready
market and not yet settled increased by the amount of VAR based haircut less

the value of securities pledged as collateral after applying haircuts,

3.1

Total Ranking Liabilites

| 274

274

Calculation Summary of Liquid Capital
(1) Adjusted value of assets (serial number 1.20)
(i) Les

(iti) Less: Total ranking liabilities (serial number 3.1 1)

:Adjusted value of Liabilities (serial number 2.6)

i SN

14,755,061
(4,035,710)
(274)

10,719,078




KHAWAJA SECURITIES (PVT.) LIMITED
MEMBER PAKISTAN STOCK EXCHANGE LIMITED
EXPLANATORY NOTES TO THE NET CAPITAL BANLANCE AS AT November 24, 2022

I BASIS OF ACCOUNTING

This Liquid capital have been prepared under the historical cost convention except for investments that are valued at

market value. Further, accrual Basis of accounting is followed..

2 CASH IN HAND AND AT BANK

TOTAL
(Rupees)
Cash n hand 67,260
Bank balance(s) pertaining to Brokerage House 6,691
Bank balance(s) pertaining to Clients 2,438,492
2,512,450
3 Holding Market
as per || Value as on
Investment in Listed Securities in the name of Company cDC June 30, TOTAL
2022
s song Higher Hair
Sc'cunt) Security Name Toaltion Rupees Rupees  [of 15% or| Cun Net Value
Symbol Owned
: VAR Value
AKBL ASKARI BANK LIMITED 128 21.39 2,738 15.00 (411) 2,327
BEEM BEEMA-PAKISTAN COMPANY LIMITED - FREEZE 7,500 - 15.00 -
NOVATIVE INVESTMENT BANK LIMITED -
IVIBL I'.\’.\.F.\.\“\I INVESTMENT BANK LIMITED 188 B 15.00 : .
FREEZLL
JAVED OMER VOHRA & COMPANY LIMITED - =
IR FREEZL te 3 15.00 -
KEL K-ELECTRIC LIMITED 2 2.80 0 26.50 (1) 4
LSEFSL LSE FINANCIAL SERVICES LIMITED - FREEZE 337,590 - 15.00 = .
MCBPSM MCB PAKISTAN STOCK MARKET FUND 4 10.00 40 15.00 (6) 34
ZELP ZEAL PAK CEMENT FACTORY LIMITED - FREEZIE| - "'“Eﬁ(-l_‘ g 1 15.00 -
Total Value 345{628 2,784 (418) 2,365

Less: 15 "0 Discount

k.

Director -




TT-AON-HT FUQ SV SIGrAIIy Sua])

LESDSZIE CEROSTIC PI-TISORTIEHHI "HAOHVT XSd HOOT ANNOUD €9

LT (LA SALLRINDAS VIVAVIN

Foore - Tt artele [ tiete OV L CHNHO HINIEL
G 5 90T TG L] 9RUT AV Iy NGOV N
T TEC0Co L IGTeIC el FINTETHS HOOZNVIV CQLEVES
: Yo = 2 | i INVEIVN OVIIV A
3 o1 E = - ] I T VTV CVIVIYYHAOIY
- BOTT E - E = ] IO 001 [CIN QAN N VNINYS
= TLIT - - > vV 110t Lot LU WVHY.LIVHOT AV HSHY
L8CToEC - Gl1'98F'T CNRLIGT 3 LHSTOE'T LRETOL'T L9ETONT - N VY LG .
= OTT = - - I Wl [ 1L NVHINI
TIeT E WEFOTL # EIR'Y I CI8'E AV AVZHVHS IV [z
= [N £ - 2 ] Wl il AVZIHEIHS CEINHY HISSY A ot
: e - - - - WiZ 0T VZNU CHIVHY CVININY HOIN <t
I - - . [ TNHSYH NV SHY QVINHY [
5 09 = N - - i) OV AHSY UHAAVO ot
n TE0HHTT e e | ] ¢ IZVM MO CVINIVVHOIV G
: CRCL - = CELAS VNYRTIN M VMV I+
DOE B - - : = ~ QATOVTT GLIVAT NAINT HALLYEND I3
g T = - - - OOOUY:! YHIND [
= cL - - = NVHN VAVISOIN MELAHYTY ¢
: TUSEL E 3 SOV NVIVIVS NFIVIN LE
E [T - 3 = = VNNV IV 9¢
Tortn - TOLEG tI9 6L 3 VIVAWID IGEIAYN RNy S <t
-~ IS - - 3 AVINHY AV.LHYAIN AMHAOVHD 4N tt
= - - - a TODIVS HIVOHS AVININYHOIN HIX £t
- - - E - CIEAN T IV MV Tt
s - - - - NVHSTNA NVHN VZVA TIV AVCAVS HIN [
g - E = . SYEHV IIV Qs avs v | oo fog
= = = B - 0tT AVSVANIVSSOH AN [ sooN [ec
el F THE1 €18l [T = Tl QIHVHS VIVIVE SUW | 2909 |82
D St - - : - o0t NVINSO VHSHIAV SUIN | 0N | &
OHE L - ubt L CLLEOE L LSO | - OrEl YNV VN OV MY [ESIN] [
TELl - TEL S18'8CS g Tl NMITVIN VN QIEIVELS M T
: = E - ol VS AVINVVHININ M
2 = = x THE VZHDN ISV AOVININVHIIN ¥IN
- = = = - 0o VZINVH I'TV ¥V
= OFL - - = - 9L AINO VSOV SHIN
= [ s - - » €91 AV.LHNY VNVSHNRE ICAVZHVES SHIN
= T = = - [ VIRV HVENVHS SIV
E 753 - - = - [ NV H INVHOAVZ MV
= TR00L - - = - LR GE Yor NIVSSTTH MVMSE NIV
5 e - i - - I3 T4V AV AN .
- It - = = SLLE VIS MVAHSIY S
= or = m - - 108 CVINY AQVININVHOWN FETHHS oY
= el = - - [ NINY CIVIVHVS IV
= LTSl - - AVAHSY MIVHNZ N
= Toc - - < E = FIVVIHOS SMIN [ €00 |1
= YIER68 T9R°LI6'E 198'LO6S HIY6s8Y LIT99R'Y - (19t} LLT99RY VIVAWHN WD IV | 2o il
[€I%) - ST OLEL ReLTEE Ei% cE1 el CLUT LA SHLLIMADHS VIVMWVIRY | 1o |6
= 0 - - - - i ] 0 ] SIVIN A0 NNV LD 8
= T 0T - = A NG 62 0T HUOSOANH HVIOHY NSd L
- 0 B - - 1) [0} [l IWHLSAS ONIAVHL NIDUVIN 3
- NLTLORT 3 2 3 WL 1LIEI WLTLURT IV CIHVHS IWIHVHHLNVSSVH <
5 FELRGEY : - = rELROED +ELRGEY NVSSVH VNIV t
- - 2 F1L62E FILGeE T . MISVN HAOLLY 4K €
- - - - - TLETht CLLTI0E CEINEIV INIFNVUEL NVSSVH | z i
- 5 = < ¥ 8L QLT IVLIVD TVROTO ST ;
sfep (- AON-6T)
SKp T saow ETCREEE ]
¢ v 10w 10§ siga] pre angey sfup ¢ uey 10) anpiaso Aqratadayg ueprg apo)
PIAY saNUN3ag 105 uorsiaoa] | paisalpyian anjeg Yep | anjeA Suipjoy ssa] aourjeq asurjeg Avq] e 1a8pay AW W) D RTNETS



omaNq

- 9961987 A SON
7S6°T61°L COLTHT TehTol'L RHER s LILSERG 1TEREC0T ATV CVININVHAOW VIVAVIHY M €I
(s1013201(]) Avaegg pavjay
09F19¢°E SET0T8°TF 08T6HE'6 LBS'866'TT LEO'SOP'LT 9ET988'9 6LTEST'LY TR O0ELE m._m.a.w—l.vm
- sot - ot So6t Cot IRONTT <€
: 0 0 S VIVAVHY
- - 0 [0 SVIVAWVEE
[ = [ ]
i = [l ]
[ - 0 [il [0
[ - = = 0 [ 0
= M = - 0] 0 ]
= TISOtE - COEC tLG0ET FLEDEC
SAvp g ury) ssow Sqraiaany
¢ e 310w 0y =930 pry anjey sivp cueyy | aoy anpasao apqrataay sourpeg 2posy
PI2Y sanunaag pasalpyan anjep YrA | anpep Suipjopy ssa] aurpeg asurpeg Avqqqig 128pag Auwepn Juan) gy SONIS




